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EUROBANK EFG GROUP RECORDS ROBUST PROFITABILITY IN 2008 

 

Belgrade, 15 April 2009. In a truly exceptionally financial environment, Eurobank EFG 
Group remained profitable and strongly capitalized in 2008 with the CAD ratio at 12.4%, 
further strengthening its liquidity position. At the same time, the Group used its profitability 
to create a buffer of €240m of pre-emptive provisions against potential future credit losses, 
strengthening further its balance sheet. The priorities going forward are to improve the pre-
provisioning earnings capacity, to further enhance the risk management process, to 
safeguard the quality of the loan book and to contain costs at all levels. With a sense of 
responsibility, the Group supports companies and households in the current demanding 
conditions and cultivates relationships of trust with its clients. Further, it continues to assist 
in the stabilization of the economies in Central and Southeastern Europe, which maintain 
healthy long-term growth and convergence prospects with the economies of Western 
Europe”. The Group continues supporting and cultivating trustworthy relationship with its 
clients and further assisting its subsidiaries in Central and Southeast Europe despite the 
truly hard business conditions.  
 

• Customer deposits up 26.3% to €45.7bn 

• Total loans grow by 22.4% to €57.1bn  

• Loans to deposits ratio improves further to 122% 

• Strong capital position (RAR 10.4%) – Rises further to 12.4% following the issuance 

of €950m preference securities to the Greek State 

• Additional pre-emptive provisions of €240m in 4Q’08 to protect the Group against 

potential future credit losses  

• Net income at €652m (down 20% y-o-y) or €836m excluding pre-emptive provisions 

• “New Europe” contributes positively by €137m to Group profits 

• Total operating income up 16.4% - Costs under control (+3.1% in 4Q’08) 

Although affected by a number of negative effects of the global economic crisis and slowdown 

in 2008, Eurobank EFG Group responded with strong readiness in protecting its balance sheet 

and safeguarding its client base maintaining good relationship with and support to economy at 

home and abroad. Attention was particularly paid to loan portfolio quality, liquidity and risk 

management and creation of a safe cushion for future potential risks, i.e. pre-emptive 

provisions.  



With deceleration of credit growth and prolonged fall of stock markets, the Group succeeded to 

generate robust profits in 2008 which amounted to €836 m, including the provisions buffer, the net 

profit of the Group stood at €652m in 2008. Performance in “New Europe” was essentially strong, 

as net profit from this region jumped 88% to €137m in comparison to €73m in 2007, contributing by 

21% to the total Group profitability, against 8.9% in 2007.  

The Group maintains ample liquidity through its strong deposit base in Greece and abroad. 

Customer deposits recorded 26.3% y-o-y growth, reaching €45.7bn in 2008, as a result of 

customers’ loyalty and the rising effectiveness of the Group’s extensive network of 1,600 branches 

and points of sale. Deposits in “New Europe” increased for 62% reaching €8.7bn vs. €5.4bn in 

2007. In Greece new deposits stood at €9.5bn compared to €8.4bn of loans, thus almost fully 

funding new loans in 2008. The robust growth of deposits led the loans-to-deposits ratio to recede 

further to 122% from 126% the same period a year ago.  

Group loans continued to expand in 2008 by 22.4% amounting to €57.1bn from €46.7bn in 2007.  

Business loans rose by 23.5% y-o-y to €30.6bn, whereas household loans advanced by 21.2% to 

€26.5bn in 2008. Loans in “New Europe” in 2008 rose by 59% to €14.7bn from €9.3bn. The Group 

reiterates that it has no exposure to “toxic” assets.  

The robust performance in recurring businesses led Group total revenues up by 16.4% to €3.3bn 

in 2008. Revenues in „ New Europe“increased by 64% y-o-y and stood at €1bn contributing 32% to 

the Group’s total revenues.  

The cost-to-income ratio in Greece remained at low levels (40.2%), while in “New Europe” it 

improved materially to 64%, from 76% in 2007. The Group’s efficiency ratio stood at 47.8% in 2008. 

Cost containment plan remains one of the Group’s key objectives in 2009.  

Eurobank EFG retains strong capital adequacy and disciplined capital management. At the end of 

2008, the Risk Asset Ratio stood at 10.4% and Core Tier 1 ratio stood at 8.0%. As part of Greek 

government support programme, with €950 m preference securities issuance, total risk asset ratio 

increased to 12.4% while Tier 1 to 10%.  

Global crisis and deterioration of economic conditions affected loan portfolio quality as expected; 

however, the NPLs maintained the pace and stood at 2.7% in 2008 compared to 2.4% in 2007. In 

addition as a result of a prudent and sensible measure, the Group set aside from 4Q 08 profits 

additional €240m of pre-emptive provisions thus boosting NPL coverage to 90% (normal NPL 

coverage stands at 74%), creating a shield against any potential future losses.  

 

 

 

 

 

 



In 2008, Eurobank EFG Beograd recorded excellent total profit of RSD 4.1 billion (EUR 50 

million) as compared to the 2007 when YTD profit stood at RSD 1.3 billion (EUR 16million), thus 

tripling its 2007 figure. The key drivers of the achieved profit in 2008 were income from the core 

business and stable operating expenses.  

Due to the increased lending activities and capital increase, the total assets in 2008 increased by 

47% y-o-y as compared to YE 2007 and stood at RSD 124 billion (EUR 1,4 billion) compared to 

RSD 84 billion (EUR 1,1 billion) in 2007, which brought Eurobank EFG on the 4th position 

based on total assets on the Serbian banking market. 

Total lending book (including cross border loans) rose by 38.5% compared to end 2007. In 2008, 

the Bank recorded further growth of its market share in retail lending achieving leading positions in 

most dynamic segments of banking business by reaching 19% in entrepreneurial loans, 10.0% in 

housing loans and 9% in consumer loans.  

Total deposits rose by 22,4% compared to end 2007, and reached EUR 697 million in 2008. In 

such a competitive environment, it is worth mentioning that Eurobank EFG confirmed the top of 

mind bank for citizens’ savings, and increasing its market share in this segment to 10,91%.  

As a result of trust and confidence of Eurobank EFG Beograd shareholders, the Bank is constantly 

one of the best capitalized banks in Serbia. At the end of 2008, the capital adequacy ratio was 16% 

and the Bank was on third position among banking sector in Serbia based on total capital.  

In addition to the outstanding business results, the Bank has continued implementing its corporate 

social responsibility program titled “We invest in European values” by donating over EUR 2.8 mio in 

the support of high education (Eurobank EFG SCHOLARSHIP), environmental protection 

(Eurobank EFG Parks), public healthcare and support for the inclusive society (Eurobank EFG 

EQUALITY). This has been proven by distinctions such as the Virtus award (for long-term 

cooperation with centre for inclusive society), the CSR award by Serbian Association of 

business journalists and the CSR Globe by magazine “Biznis”.  

* 

 

Eurobank EFG Group is a European banking organization with total assets of €82.2bn (FY08). The Group employs more 

than 24,000 people and offers its products and services both through its network of over 1,600 branches and points of sale, 

and through alternative distribution channels. 

Eurobank EFG Group has an established presence in Greece, Bulgaria, Serbia, Romania, Turkey, Poland, Ukraine, United 
Kingdom, Luxembourg, and Cyprus. It is a member of the EFG Group, one of the largest Swiss-based banking groups.  

More information about Eurobank EFG can be found at www.eurobank.gr and www.eurobankefg.rs. 

 

For additional information, please contact the authorised public relations agency, 

McCann Erickson Public Relations, at 011 20 29 600 

Contact: Bojana Tošić, 063 384 288 
 

 


